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As part of the updated Financial Plan, a stress test risk analysis will be required by the Federal Transit
Administration (FTA). This analysis will show the impact if changes to the current projects occur. The FTA's
financial team will assess the financial sustainability of the updated Financial Plan relative to many
financial risks facing the Project. The second scenario stress tests the current projection by decreasing
the GET growth rate to 3.0% and increasing construction costs by 10% to determine the fiscal
sustainability of the plan. The bottom scenarios shows that the difference between GET receipts and debt
service payments narrows considerably due to lower annual GET receipts and borrowing increases to
offset the increased capital needs and lower revenue sources during construction. However, GET is in
excess of debt obligations in every year after construction and therefore the 90%/10% split even when
stressed meets FTA requirements and remains fiscally self-sufficient.

2. If the State Legislature agrees to amend payment to the counties from a quarterly to a monthly basis,
what is the potential loss of interest Income to the State if GET excise collections are transferred

monthly?

Response: The State current average target rate of return on treasury investments is 0.7%. The potential
loss of interest earnings to the State at this target rate would be approximately $2 million. However, the
amount of savings to the Project is approximately $11 mitlion because interest rates will be much higher
than the State’s target return. Debt financing interest rates are projected to range from 3.0% to 4.5%.

We would like to meet with you to discuss in detail the specifics of these projections. Thank you for this
opportunity to provide this information.

Very truly yours,

KrishniaH N. Murthy
Interim Executive Director and CEQ
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